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Supplement dated January 30, 2012 to

Statement of Additional Information dated April 29, 2011

Effective February 1, 2012, Elizabeth Levy will no longer be a portfolio manager for the
Winslow Green Growth Fund. The Fund will continue to be managed by Karina Funk and David Powell,
who are jointly responsible for the day-to-day management of the Fund. Jackson Robinson will continue
to serve as a senior member of the investment team. Accordingly, referenced pages of the Statement of
Additional Information are updated to include the following:

Pages 32 and 33:

Portfolio Managers.

The Fund is co-managed by Karina Funk and David Powell.

The following provides information regarding other accounts managed by Ms. Funk as of

July 31, 2011.

Karina Funk

Category of
Account

Other Registered
Investment
Companies
Other Pooled
Investment
Vehicles

Other Accounts

Total Number of
Accounts
Managed

0

Total Assets in
Accounts Managed

$0

$0

$0

Number of
Accounts for
which
Advisory Fee
is Based on
Performance

0

Assets in
Accounts for
which
Advisory Fee
is Based on
Performance

$0

$0

$0



The following provides information regarding other accounts managed by Mr. Powell as of
July 31, 2011.

David Powell
Number of Assets in
Accounts for  Accounts for
which which
Total Number of Advisory Fee  Advisory Fee
Category of Accounts Total Assets in is Based on is Based on
Account Managed Accounts Managed Performance  Performance
Other Registered 0 $0 0 $0
Investment
Companies
Other Pooled 0 $0 0 $0
Investment
Vehicles
Other Accounts 23 $36.6 million 0 $0
Page 34:

The following indicates the dollar range of beneficial ownership of shares by Ms. Funk and
Mr. Powell in the Fund as of July 31, 2011:

Dollar Range of Equity Securities in the each Fund
(None, $1-$10,000, $10,001-$50,000, $50,001-
$100,000, $100,001-$500,000-$500,001-$1,000,000,
Over $1,000,000)

Winslow Green Growth Fund
Karina Funk $10,001 - $50,000
David Powell None

Please retain this Supplement with the Statement of Additional Information.



April 29, 2011

WINSLOW GREEN GROWTH FUND
Investor Shares (Ticker: WGGFX)
Institutional Shares (Ticker: WGGIX)

Investment Adviser:

Brown Investment Advisory Incorporated
901 S. Bond Street, Suite 400
Baltimore, Maryland 21231
www.winslowgreen.com

This Statement of Additional Information (“SAI”) is not a prospectus and it should be read in
conjunction with the Prospectus dated April 29, 2011, for the Investor Class and Institutional Class
shares of the Winslow Green Growth Fund (the “Fund”), advised by Brown Investment Advisory
Incorporated (the “Adviser”), a series of Professionally Managed Portfolios (the “Trust”). Copies of
the Fund’s Prospectus are available by calling the above number.

The financial statements, accompanying notes and report of the independent registered public
accounting firm appearing in the Annual Report are incorporated into this SAIl by reference to the
Funds’ Annual Report dated December 31, 2010 as filed with the Securities and Exchange
Commission (“SEC”).
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THE TRUST

The Trust is a Massachusetts business trust organized on February 24, 1987 and is registered with
the SEC as an open-end management investment company. Prior to May of 1991, the Trust was
known as the Avondale Investment Trust. The Trust's Agreement and Declaration of Trust (the
“Declaration of Trust”) permits the Trust's Board of Trustees (the “Board”) to issue an unlimited
number of full and fractional shares of beneficial interest, without par value, which may be issued in
any number of series. The Trust consists of various series that represent separate investment
portfolios. The Board may from time to time issue other series, the assets and liabilities of which
will be separate and distinct from any other series. This SAl relates only to the Fund.

The shareholders of a Massachusetts business trust could, under certain circumstances, be held
personally liable as partners for its obligations. However, the Declaration of Trust contains an
express disclaimer of shareholder liability for acts or obligations of the Trust.

The Declaration of Trust also provides for indemnification and reimbursement of expenses out of
the Fund’s assets for any shareholder held personally liable for obligations of the Fund or the Trust.
The Declaration of Trust provides that the Trust shall, upon request, assume the defense of any
claim made against any shareholder for any act or obligation of the Fund or the Trust and satisfy
any judgment thereon. All such rights are limited to the assets of the Fund. The Declaration of
Trust further provides that the Trust may maintain appropriate insurance (for example, fidelity
bonding and errors and omissions insurance) for the protection of the Trust, its shareholders,
trustees, officers, employees and agents to cover possible tort and other liabilities. However, the
activities of the Trust as an investment company would not likely give rise to liabilities in excess of
the Trust's total assets. Thus, the risk of a shareholder incurring financial loss on account of
shareholder liability is limited to circumstances in which both inadequate insurance exists and a
Fund itself is unable to meet its obligations.

On February 9, 2008, the Board of Trustees of Forum Funds ("Forum Funds Trust") approved an
Agreement and Plan of Reorganization providing for, among other things, the transfer of the assets
and stated liabilities of certain predecessor funds of Forum Funds Trust into the Fund of the Trust
described in this SAI. The effective date of the reorganization was May 23, 2008.

The Winslow Green Growth Fund, a series of the Trust, commenced operations on May 27, 2008
as successor to the Winslow Green Growth Fund, a series of Forum Funds Trust (the “Predecessor
Fund”). The predecessor Winslow Green Growth Fund commenced operations on April 1, 2001.
The unnamed class of shares was reclassified as Investor Shares on May 1, 2006. The Institutional
Shares of the Winslow Green Growth Fund commenced operations on June 6, 2006. Prior to
April 1, 2001, the predecessor Winslow Green Growth Fund operated as a common trust fund with
substantially similar investment objective and investment policies as the predecessor fund. The
common trust fund incepted in January 1994.

The Fund does not hold itself out as related to any other series within the Trust for purposes of
investment and investor services, nor does it share the same investment advisor with any other
series of the Trust, except for the Brown Advisory Funds. The Fund’s Prospectus and this SAl is a
part of the Trust's Registration Statement filed with the SEC. Copies of the Trust’'s complete
Registration Statement may be obtained from the SEC upon payment of the prescribed fee or may
be accessed free of charge at the SEC’s website at www.sec.gov.

3



INVESTMENT POLICIES AND RISKS

The Fund is diversified. This means that as to 75% of the Fund’s total assets (1) no more than 5%
may be in the securities of a single issuer, and (2) it may not hold more than 10% of the outstanding
voting securities of a single issuer. Under applicable federal securities laws, the diversification of a
mutual fund'’s holdings is measured at the time the fund purchases a security.

The following information supplements the discussion of the Fund’s investment policies and risks as
set forth in the Prospectus. There is no assurance that the Fund will achieve its investment
objective.

Recent Regulatory Events.

The U.S. Government, the Federal Reserve, the Treasury, the SEC, the Federal Deposit Insurance
Corporation and other governmental and regulatory bodies have recently taken or are considering
taking actions to address the financial crisis. These actions include, but are not limited to, the
enactment by the United States Congress of the “Dodd-Frank Wall Street Reform and Consumer
Protection Act”, which was signed into law on July 21, 2010 and imposes a new regulatory
framework over the U.S. financial services industry and the consumer credit markets in general, and
proposed regulations by the SEC. Given the broad scope, sweeping nature, and relatively recent
enactment of some of these regulatory measures, the potential impact they could have on securities
held by the Fund is unknown. There can be no assurance that these measures will not have an
adverse effect on the value or marketability of securities held by the Fund. Furthermore, no
assurance can be made that the U.S. Government or any U.S. regulatory body (or other authority or
regulatory body) will not continue to take further legislative or regulatory action in response to the
economic crisis or otherwise, and the effect of such actions, if taken, cannot be known.

Equity Securities.

Common stocks, preferred stocks and convertible securities are examples of equity securities in
which the Fund may invest. All investments in equity securities are subject to market risks that may
cause their prices to fluctuate over time. Historically, the equity markets have moved in cycles and
the value of the securities in the Fund’s portfolios may fluctuate substantially from day to day.
Owning an equity security can also subject the Fund to the risk that the issuer may discontinue
paying dividends.

To the extent the Fund invests in the equity securities of small- and medium-sized companies, it will
be exposed to the risks of small- and medium-sized companies. Small- and medium-sized
companies often have narrower markets for their goods and/or services and more limited
managerial and financial resources than larger, more established companies. Furthermore, those
companies often have limited product lines, or services, markets, or financial resources, or are
dependent on a small management group. In addition, because these stocks may not be well-
known to the investing public, do not have significant institutional ownership and are typically
followed by fewer security analysts, there will normally be less publicly available information
concerning these securities compared to what is available for the securities of larger companies.
Adverse publicity and investor perceptions, whether based on fundamental analysis, can decrease
the value and liquidity of securities held by the Fund. As a result, their performance can be more
volatile and they face greater risk of business failure, which could increase the volatility of the
Fund’s portfolio.



Common Stock.

Common stocks represent a proportionate share of the ownership of a company and its value is
based on the success of the company’s business, any income paid to stockholders, the value of its
assets, and general market conditions. In addition to the general risks set forth above, investments
in common stocks are subject to the risk that in the event a company in which the Fund invests is
liquidated, the holders of preferred stock and creditors of that company will be paid in full before any
payments are made to the Fund as a holder of common stock. It is possible that all assets of that
company will be exhausted before any payments are made to the Fund.

Preferred Stock.

Preferred stocks are equity securities that often pay dividends at a specific rate and have a
preference over common stocks in dividend payments and liquidation of assets. A preferred stock
is a blend of the characteristics of a bond and common stock. It can offer the higher yield of a bond
and has priority over common stock in equity ownership, but does not have the seniority of a bond
and, unlike common stock, its participation in the issuer’s growth may be limited. Although the
dividend is set at a fixed annual rate, in some circumstances it can be changed or omitted by the
issuer.

Convertible Securities.

Convertible securities (such as debt securities or preferred stock) may be converted into or
exchanged for a prescribed amount of common stock of the same or different issuer within a
particular period of time at a specified price or formula. A convertible security entitles the holder to
receive interest paid or accrued on debt or dividends paid on preferred stock until the convertible
stock matures or is redeemed, converted or exchanged. While no securities investment is without
some risk, investments in convertible securities generally entail less risk than the issuer’'s common
stock, although the extent to which such risk is reduced depends in large measure upon the degree
to which the convertible security sells above its value as a fixed income security. In addition to the
general risk associated with equity securities discussed above, the market value of convertible
securities is also affected by prevailing interest rates, the credit quality of the issuer and any call
provisions. While convertible securities generally offer lower interest or dividend yields than
nonconvertible debt securities of similar quality, they do enable the investor to benefit from
increases in the market price of the underlying common stock.

The Fund may invest up to 10% of its assets in convertible securities.

Warrants and Rights.
The Fund may invest a portion of its assets in warrants and stock rights.

A warrant gives the holder a right to purchase at any time during a specified period a predetermined
number of shares of common stock at a fixed price. Unlike convertible debt securities or preferred
stock, warrants do not pay a fixed coupon or dividend. Investments in warrants involve certain
risks, including the possible lack of a liquid market for resale of the warrants, potential price
fluctuations as a result of speculation or other factors and failure of the price of the underlying
security to reach or have reasonable prospects of reaching a level at which the warrant can be
prudently exercised (in which event the warrant may expire without being exercised, resulting in a
loss of the Fund’s entire investment therein).

A stock right is an option given to a shareholder to buy additional shares at a predetermined price
during a specified time.



The Fund will limit its purchases of warrants to not more than 10% of the value of its total assets.
The Fund may also invest up to 10% of its total assets in stock rights.

Foreign Investments.

The Fund may invest up to 20% of its net assets in securities of foreign issuers that are not publicly
traded in the United States. The Fund may also invest in American Depositary Receipts (“ADRSs”)
and European Depositary Receipts (“‘EDRs”) and foreign securities traded on a national securities
market, and purchase and sell foreign currency on a spot basis.

Investing in foreign securities involves certain risks not ordinarily associated with investments in
securities of domestic issuers. Foreign securities markets have, for the most part, substantially less
volume than the U.S. markets and securities of many foreign companies are generally less liquid
and their prices more volatile than securities of U.S. companies. There is generally less
government supervision and regulation of foreign exchanges, brokers and issuers than in the U.S.
The rights of investors in certain foreign countries may be more limited than those of shareholders
of U.S. issuers and the Fund may have greater difficulty taking appropriate legal action to enforce
its rights in a foreign court than in a U.S. court. Investing in foreign securities also involves risks
associated with government, economic, monetary, and fiscal policies (such as the adoption of
protectionist trade measures), possible foreign withholding taxes on dividends and interest payable
to the Fund, possible taxes on trading profits, inflation, and interest rates, economic expansion or
contraction, and global or regional political, economic or banking crises. Furthermore, there is the
risk of possible seizure, nationalization or expropriation of the foreign issuer or foreign deposits and
the possible adoption of foreign government restrictions such as exchange controls. Also, foreign
issuers are not necessarily subject to uniform accounting, auditing and financial reporting
standards, practices and requirements comparable to those applicable to domestic issuers and as a
result, there may be less publicly available information on such foreign issuers than is available
from a domestic issuer.

In addition, the Fund may invest in foreign securities of companies that are located in developing or
emerging markets. Investing in securities of issuers located in these markets may pose greater
risks not typically associated with investing in more established markets such as increased risk of
social, political and economic instability. Emerging market countries typically have smaller
securities markets than developed countries and therefore less liquidity and greater price volatility
than more developed markets. Securities traded in emerging markets may also be subject to risks
associated with the lack of modern technology, poor infrastructures, the lack of capital base to
expand business operations and the inexperience of financial intermediaries, custodians and
transfer agents. Emerging market countries are also more likely to impose restrictions on the
repatriation of an investor’s assets and even where there is no outright restriction on repatriation,
the mechanics of repatriations may delay or impede the Fund’s ability to obtain possession of its
assets. As a result, there may be an increased risk or price volatility associated with the Fund’s
investments in emerging market countries, which may be magnified by currency fluctuations.

Dividends and interest payable on the Fund’s foreign securities may be subject to foreign
withholding tax. The Fund may also be subject to foreign taxes on its trading profits. Some
countries may also impose a transfer or stamp duty on certain securities transactions. The
imposition of these taxes will increase the cost to the Fund of investing in those countries that
impose these taxes. To the extent such taxes are not offset by credits or deductions available to
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shareholders in the Fund under U.S. tax law, they will reduce the net return to the Fund's
shareholders.

Foreign Currency Transactions.

Investments in foreign companies will usually involve currencies of foreign countries. Although the
Fund has no present intent of conducting foreign currency contracts, the Fund may, in the future,
conduct foreign currency exchange transactions either on a spot (i.e., cash) basis at the spot rate
prevailing in the foreign exchange market or by entering into a forward foreign currency contract.

Risks of Foreign Currency Transactions.

Foreign currency transactions involve certain costs and risks. The Fund incurs foreign exchange
expenses in converting assets from one currency to another. Forward contracts involve a risk of
loss if the Adviser is inaccurate in its prediction of currency movements. The projection of short-
term currency market movements is extremely difficult, and the successful execution of a short-term
hedging strategy is highly uncertain. The precise matching of forward contract amounts and the
value of the securities involved is generally not possible. Accordingly, it may be necessary for the
Fund to purchase additional foreign currency if the market value of the security is less than the
amount of the foreign currency the Fund is obligated to deliver under the forward contract and the
decision is made to sell the security and make delivery of the foreign currency. The use of forward
contracts as a hedging technique does not eliminate fluctuations in the prices of the underlying
securities the Fund owns or intends to acquire, but it does fix a rate of exchange in advance.
Although forward contracts can reduce the risk of loss due to a decline in the value of the hedged
currencies, they also limit any potential gain that might result from an increase in the value of the
currencies.

In addition, there is no systematic reporting of last sale information for foreign currencies, and there
is no regulatory requirement that quotations available through dealers or other market sources be
firm or revised on a timely basis. Quotation information available is generally representative of very
large transactions in the interbank market. The interbank market in foreign currencies is a global
around-the-clock market. Because foreign currency transactions occurring in the interbank market
involve substantially larger amounts than those that may be involved in the use of foreign currency
options, the Fund may be disadvantaged by having to deal in an odd lot market (generally
consisting of transactions of less than $1 million) for the underlying foreign currencies at prices that
are less favorable than for round lots. The Fund may take positions in options on foreign currencies
in order to hedge against the risk of foreign exchange fluctuation on foreign securities the Fund
holds in its portfolio or which it intends to purchase.

Real Estate Investment Trusts.

The Fund may invest in shares of Real Estate Investment Trusts (“REITs”). REITs are companies
that develop, own or finance real estate. Most specialize in commercial property like apartments,
offices, malls, clinics and warehouses. Some specialize in a city or region. Some finance real
estate transactions by making loans or buying mortgages.

REITs and real estate operating companies may be affected by changes in the value of their
underlying properties or by defaults by their borrowers or tenants. Furthermore, these entities
depend upon specialized management skills, have limited diversification and are, therefore, subject
to risks inherent in financing a limited number of projects. In certain cases, the organizational
documents of a REIT may grant the REIT’s sponsors the right to exercise control over the
operations of the REIT even though the sponsor owns only a minority share; or a conflict of interest
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(for example, the desire to postpone certain taxable events) could influence a sponsor to not act in
the best interests of the REIT’s shareholders. The organizational documents of many REITs also
contain various anti-takeover provisions that could have the effect of delaying or preventing a
transaction or change in control of the REIT that might involve a premium price for the REIT’s
shares or otherwise may not be in the best interests of the REIT’s shareholders. REITs depend
generally on their ability to generate cash flow to make distributions to shareholders, and certain
REITs have self-liquidation provisions by which mortgages held may be paid in full and distributions
of capital returns may be made at any time. In addition, the performance of a REIT or a real estate
operating company may be affected by changes in the tax laws or by its failure to qualify for tax-free
pass-through of income.

Options, Futures and Other Strategies.

General.

The Fund may invest in options on equities, debt and stock indices (collectively, “options”). The
Fund may also invest in futures contracts and options on futures contracts (collectively, “futures”).
The Fund may make these investments as a substitute for a comparable market position in the
underlying security, to attempt to hedge or limit the exposure of the Fund’s position, to create a
synthetic money market position for certain tax-related purposes and to effect closing transactions.
The Fund will not invest in futures for speculative purposes.

Limits on Options.

The Fund will not hedge more than 30% of its total assets by buying put options and writing call
options. In addition, the Fund will not write put options whose underlying value exceeds 5% of the
Fund's total assets. The Fund will also not purchase call options if the underlying value of all such
options would exceed 5% of the Fund’s total assets. The Fund will not enter into options contracts
if immediately thereafter more than 5% of the Fund'’s total assets would be invested in options
contracts.

The use of futures and options (collectively, “Financial Instruments”) is subject to applicable
regulations of the SEC, the several exchanges upon which they are traded and the Commaodity
Futures Trading Commission. In addition, the Fund'’s ability to use Financial Instruments will be
limited by tax considerations. See “Distributions and Tax Information.” Pursuant to a claim for
exemption filed with the National Futures Association on behalf of the Fund, the Fund is not
deemed to be a commodity pool operator or a commodity pool under the Commodity Exchange Act
and is not subject to registration or regulation as such under the Commaodity Exchange Act.

In addition to the instruments, strategies and risks described below and in the Prospectus, the
Adviser may discover additional opportunities in connection with Financial Instruments and other
similar or related techniques. These new opportunities may become available as the Adviser
develops new techniques, as regulatory authorities broaden the range of permitted transactions and
as new Financial Instruments or other techniques are developed. The Adviser may utilize these
opportunities to the extent that they are consistent with the Fund’s investment objectives and
permitted by the Fund’s investment limitations and applicable regulatory authorities. The
Prospectus or this SAI will be supplemented to the extent that new products or techniques involve
materially different risks than those described below or in the Prospectus.

The use of Financial Instruments involves special considerations and risks which include, but are
not limited to, the following:



(1)

(@)

(3)

Successful use of most Financial Instruments depends upon the Adviser’s ability to
predict movements of the overall securities markets, which requires different skills than
predicting changes in the prices of individual securities. The ordinary spreads between
prices in the cash and futures markets, due to the differences in the natures of those
markets, are subject to distortion. Due to the possibility of distortion, a correct forecast
of stock market trends by the Adviser may still not result in a successful transaction.
The Adviser may be incorrect in its expectations as to the extent of market movements
or the time span within which the movements take place, which, thus, may result in the
strategy being unsuccessful.

Options and futures prices can diverge from the prices of their underlying instruments.
Options and futures prices are affected by such factors as current and anticipated short-
term interest rates, changes in volatility of the underlying instrument and the time
remaining until expiration of the contract, which may not affect security prices the same
way. Imperfect or no correlation also may result from differing levels of demand in the
options and futures markets and the securities markets, from structural differences in
how options and futures and securities are traded, and from imposition of daily price
fluctuation limits or trading halts.

As described below, the Fund might be required to maintain assets as “cover,” maintain
segregated accounts or make margin payments when it takes positions in Financial
Instruments involving obligations to third parties (e.g., Financial Instruments other than
purchased options). If the Fund were unable to close out its positions in such Financial
Instruments, it might be required to continue to maintain such assets or accounts or
make such payments until the position expired or matured. These requirements might
impair the Fund’s ability to sell a portfolio security or make an investment when it would
otherwise be favorable to do so or require that the Fund sell a portfolio security at a
disadvantageous time. The Fund’s ability to close out a position in a Financial
Instrument prior to expiration or maturity depends on the existence of a liquid secondary
market or, in the absence of such a market, the ability and willingness of the other party
to the transaction (the “counter-party”) to enter into a transaction closing out the
position. Therefore, there is no assurance that any position can be closed out at a time
and price that is favorable to the Fund.

The Fund will not enter into any transactions using Financial Instruments (except for
purchased options) unless it owns either (1) an offsetting (“covered”) position in
securities or other options or futures contracts or (2) cash and liquid assets with a value,
marked-to-market daily, sufficient to cover its potential obligations to the extent not
covered as provided in (1) above. The Fund will comply with SEC guidelines regarding
cover for these instruments and will, if the guidelines so require, set aside cash or liquid
assets in an account with its custodian in the prescribed amount as determined daily.

Assets used as cover or held in an account cannot be sold while the position in the
corresponding Financial Instrument is open, unless they are replaced with other
appropriate assets. As a result, the commitment of a large portion of the Fund’s assets
to cover or accounts could impede portfolio management or the Fund’s ability to meet
redemption requests or other current obligations.



(4) Losses may arise due to unanticipated market price movements, lack of a liquid
secondary market for any particular instrument at a particular time or due to losses from
premiums paid by the Fund on options transactions.

Options on Securities and Securities Indices.

The Fund normally will purchase call options in anticipation of an increase in the market value of
securities of the type in which it may invest or a positive change in the currency in which such
securities are denominated. The purchase of a call option would entitle the Fund, in return for the
premium paid, to purchase specified securities or a specified amount of a foreign currency at a
specified price during the option period. The Fund normally will purchase put options in anticipation
of a decrease in the market value of securities of the type in which it may invest or a negative
change in the currency in which such securities are denominated. The purchase of a put option
would entitle the Fund, in return for the premium paid, to sell specified securities or a specified
amount of a foreign currency at a specified price during the option period.

The Fund may purchase and sell options traded on U.S. and foreign exchanges. Although the
Fund will generally purchase only those options for which there appears to be an active secondary
market, there can be no assurance that a liquid secondary market on an exchange will exist for any
particular option or at any particular time. For some options, no secondary market on an exchange
may exist. In such event, it might not be possible to effect closing transactions in particular options,
with the result that the Fund would have to exercise its options in order to realize any profit and
would incur transaction costs upon the purchase or sale of the underlying securities.

Secondary markets on an exchange may not exist or may not be liquid for a variety of reasons
including: (i) insufficient trading interest in certain options; (i) restrictions on opening transactions or
closing transactions imposed by an exchange; (iii) trading halts, suspensions or other restrictions
may be imposed with respect to particular classes or series of options; (iv) unusual or unforeseen
circumstances which interrupt normal operations on an exchange; (v) inadequate facilities of an
exchange or the Options Clearing Corporation to handle current trading volume at all times; or (vi)
discontinuance in the future by one or more exchanges for economic or other reasons, of trading of
options (or of a particular class or series of options), in which event the secondary market on that
exchange (or in that class or series of options) would cease to exist, although outstanding options
on that exchange that had been issued by the Options Clearing Corporation as a result of trades on
that exchange would continue to be exercisable in accordance with their terms.

The Fund may write (i.e., sell) covered put and call options on securities, securities indices and
currencies in which it may invest. A covered call option involves the Fund’s giving another party, in
return for a premium, the right to buy specified securities owned by the Fund at a specified future
date and price set at the time of the contract. A covered call option serves as a partial hedge
against a price decline of the underlying security. However, by writing a covered call option, the
Fund gives up the opportunity, while the option is in effect, to realize gain from any price increase
(above the option exercise price) in the underlying security. In addition, the Fund'’s ability to sell the
underlying security is limited while the option is in effect unless the Fund effects a closing purchase
transaction.

The Fund may also write covered put options that give the holder of the option the right to sell the
underlying security to the Fund at the stated exercise price. The Fund will receive a premium for
writing a put option, but will be obligated for as long as the option is outstanding to purchase the
underlying security at a price that may be higher than the market value of that security at the time of
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exercise. In order to “cover” put options it has written, the Fund will cause its custodian to
segregate cash, cash equivalents, U.S. government securities or other liquid equity or debt
securities with at least the value of the exercise price of the put options.

There is no assurance that higher than anticipated trading activity or other unforeseen events might
not, at times, render certain of the facilities of the Options Clearing Corporation inadequate, and
result in the institution by an exchange of special procedures that may interfere with the timely
execution of the Fund’s option orders.

Futures and Options on Futures.

Futures contracts provide for the future sale by one party and purchase by another party of a
specified amount of a specific security or currency at a specified future time at a specified price. An
option on a futures contract gives the purchaser the right, in exchange for a premium, to assume a
position in a futures contract at a specified exercise price during the term of the option. Although
some futures contracts call for making or taking delivery of the underlying securities, generally
these obligations are closed out prior to delivery by offsetting purchases or sales of matching
futures contracts (contracts traded on the same exchange, on the same underlying security or
index, and with the same delivery month). If an offsetting purchase price is less than the original
sale price, the Fund realizes a capital gain; if it is more, the Fund realizes a capital loss.
Conversely, if an offsetting sale price is more than the original purchase price, the Fund realizes a
capital gain; if it is less, the Fund realizes a capital loss. The transaction costs must also be
included in these calculations. The Fund may use futures contracts and related options for bona
fide hedging purposes, such as to offset changes in the value of securities held or expected to be
acquired or be disposed of or to minimize fluctuations in foreign currencies. The Fund will minimize
the risk that it will be unable to close out a futures contract by only entering into futures contracts
that are traded on national futures exchanges.

An index futures contract is a bilateral agreement pursuant to which two parties agree to take or
make delivery of an amount of cash equal to a specified dollar amount times the difference between
the index value at the close of trading of the contract and the price at which the futures contract is
originally struck. No physical delivery of the securities comprising the index is made; generally
contracts are closed out prior to their expiration date.

In order to avoid leveraging and related risks, when the Fund invests in futures contracts, the Fund
will cover positions by depositing an amount of cash or liquid securities equal to the market value of
the futures positions held, less margin deposits, in a segregated account and that amount will be
marked-to-market on a daily basis.

There are risks associated with these activities, including the following: (i) the success of a hedging
strategy may depend on an ability to predict movements in the prices of individual securities,
fluctuations in markets and movements in interest rates; (ii) there may be an imperfect or lack of
correlation between the changes in market value of the securities held and the prices of futures and
options on futures; (iii) there may not be a liquid secondary market for a futures contract or option;
(iv) trading restrictions or limitations may be imposed by an exchange; and (v) government
regulations may restrict trading in futures contracts and options on futures.

The Fund may buy and sell futures contracts and related options to manage exposure to changing

interest rates and securities prices. Some strategies reduce the Fund’'s exposure to price
fluctuations, while others tend to increase market exposure. Futures and options on futures can be
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volatile instruments and involve certain risks that could negatively impact the Fund’s return. No
price is paid upon entering into futures contracts. Instead, the Fund would be required to deposit an
amount of cash or U.S. Treasury securities known as “initial margin.” Subsequent payments, called
“variation margin,” to and from the broker, would be made on a daily basis as the value of the future
position varies (a process known as “marked to market”). The margin is in the nature of
performance bond or good-faith deposit on a futures contract. Futures and options on futures are
taxable instruments.

Repurchase Agreements.

The Fund may enter into repurchase agreements. However, the Fund may not invest more than
5% of its net assets in repurchase agreements. For purposes of the 1940 Act, a repurchase
agreement is deemed to be a loan from the Fund to the seller of the U.S. government security
subject to the repurchase agreement. (However, repurchase agreements are not restricted
transactions, notwithstanding the Fund’s Fundamental Restriction regarding making loans.) Under
such agreements, the seller of the security agrees to repurchase it at a mutually agreed upon time
and price. The repurchase price may be higher than the purchase price, the difference being
income to the Fund, or the purchase and repurchase prices may be the same, with interest at a
stated rate due to the Fund together with the repurchase price on repurchase. In either case, the
income to the Fund is unrelated to the interest rate on the U.S. government security itself. Such
repurchase agreements will be made only with banks with assets of $500 million or more that are
insured by the Federal Deposit Insurance Corporation or with government securities dealers
recognized by the Federal Reserve Board and registered as broker-dealers with the SEC or exempt
from such registration. The Fund will generally enter into repurchase agreements of short
durations, from overnight to one week, although the underlying securities generally have longer
maturities. The Fund may not enter into a repurchase agreement with more than seven days to
maturity if, as a result, more than 15% of the value of its net assets would be invested in illiquid
securities, including such repurchase agreements.

Because a repurchase agreement is deemed to be a loan under the 1940 Act, it is not clear
whether a court would consider the U.S. government security acquired by the Fund subject to a
repurchase agreement as being owned by the Fund or as being collateral for a loan by the Fund to
the seller. In the event of the commencement of bankruptcy or insolvency proceedings with respect
to the seller of the U.S. government security before its repurchase under a repurchase agreement,
the Fund may encounter delays and incur costs before being able to sell the security. Delays may
involve loss of interest or a decline in price of the U.S. government security. If a court characterizes
the transaction as a loan, and the Fund has not perfected a security interest in the U.S. government
security, the Fund may be required to return the security to the seller’s estate and be treated as an
unsecured creditor of the seller. As an unsecured creditor, the Fund would be at risk of losing some
or all of the principal and income involved in the transaction. As with any unsecured debt
instrument purchased for the Fund, the Adviser seeks to minimize the risk of loss through
repurchase agreements by analyzing the creditworthiness of the other party, in this case the seller
of the U.S. government security.

Apart from the risk of bankruptcy or insolvency proceedings, there is also the risk that the seller
may fail to repurchase the security. However, the Fund will always receive as collateral for any
repurchase agreement to which it is a party securities acceptable to it, the market value of which is
equal to at least 100% of the amount invested by the Fund plus accrued interest, and the Fund will
make payment against such securities only upon physical delivery or evidence of book entry
transfer to the account of its custodian. If the market value of the U.S. government security subject
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to the repurchase agreement becomes less than the repurchase price (including interest), the Fund
will direct the seller of the U.S. government security to deliver additional securities so that the
market value of all securities subject to the repurchase agreement will equal or exceed the
repurchase price. It is possible that the Fund will be unsuccessful in seeking to impose on the
seller a contractual obligation to deliver additional securities.

Currently, the Fund does not intend to engage in repurchase agreements.

Reverse Repurchase Agreements.

The Fund may enter into reverse repurchase agreements. Reverse repurchase agreements are
considered a form of borrowing and involves the sale of a debt security held by the Fund, with an
agreement by the Fund to repurchase the security at a stated price, date and interest payment.

The use of reverse repurchase agreements by the Fund creates leverage which increases the
Fund’s investment risk. If the income and gains on securities purchased with the proceeds of
reverse repurchase agreements exceed the cost of the agreements, the Fund’s earnings or net
asset value will increase faster than otherwise would be the case; conversely, if the income and
gains fail to exceed the costs, earnings or net asset value would decline faster than otherwise
would be the case. The Fund will seek to enter reverse repurchase agreements only when the
interestincome to be earned from the investment of the proceeds of the transaction is greater than
the interest expense of the transaction. However, reverse repurchase agreements involve the risk
that the market value of securities retained by the Fund may decline below the repurchase price of
the securities sold by the Fund which it is obligated to repurchase.

The Fund may enter into reverse repurchase agreements with banks or broker-dealers. Entry into
such agreements with broker-dealers requires the creation and maintenance of segregated assets
consisting of U.S. government securities, cash or liquid securities marked-to-market at least equal
in value to its obligations in respect of reverse repurchase agreements.

Currently, the Fund does not intend to engage in reverse repurchase agreements.

Other Registered Investment Companies.

The Fund may invest in the securities of other registered investment companies, subject to the
limitations set forth in the Investment Company Act of 1940, as amended, (the “1940 Act”).
Investments in the securities of other investment companies may involve duplication of advisory
fees and certain other expenses. By investing in another investment company, the Fund becomes
a shareholder of that investment company. As a result, the Fund’s shareholders indirectly will bear
the Fund’s proportionate share of the fees and expenses paid by shareholders of the other
investment company, in addition to the fees and expenses the Fund’s shareholders directly bear in
connection with the Fund’s own operations.

Section 12(d)(1)(A) generally prohibits a fund from purchasing (1) more than 3% of the total
outstanding voting stock of another fund; (2) securities of another fund having an aggregate value in
excess of 5% of the value of the acquiring fund; and (3) securities of the other fund and all other
funds having an aggregate value in excess of 10% of the value of the total assets of the acquiring
fund. There are some exceptions, however, to these limitations pursuant to various rules
promulgated by the SEC.
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In accordance with Section 12(d)(1)(F) and Rule 12d1-3 of the 1940 Act, the provisions of Section
12(d)(1) shall not apply to securities purchased or otherwise acquired by the Fund if (i) immediately
after such purchase or acquisition not more than 3% of the total outstanding stock of such
registered investment company is owned by the Fund and all affiliated persons of the Fund; and (ii)
the Fund is not proposing to offer or sell any security issued by it through a principal underwriter or
otherwise at a public or offering price including a sales load that exceeds the limits set forth in Rule
2830 of the Conduct Rules of the Financial Industry Regulatory Authority (“FINRA”) applicable to a
fund of funds (i.e., 8.5%).

llliquid Securities.

The Fund may not invest more than 15% of the value of its net assets in securities that have legal
or contractual restrictions on resale or are otherwise illiquid. The Adviser will monitor the amount of
illiquid securities in the Fund’s portfolio, under the supervision of the Board, to ensure compliance
with the Fund’s investment restrictions.

Historically, illiquid securities have included securities subject to contractual or legal restrictions on
resale because they have not been registered under the Securities Act of 1933, as amended (the
“Securities Act”), securities which are otherwise not readily marketable and repurchase agreements
having a maturity of longer than seven days. Mutual funds do not typically hold a significant amount
of these illiquid securities because of the potential for delays on resale and uncertainty in valuation.
Limitations on resale may have an adverse effect on the marketability of portfolio securities and the
Fund might be unable to dispose of illiquid securities promptly or at reasonable prices and might
thereby experience difficulty satisfying redemption requests within seven days. If the value of the
Fund’s holdings of illiquid securities at any time exceeds the percentage limitation applicable at the
time of acquisition due to subsequent fluctuations in value or other reasons, the Board will consider
what actions, if any, are appropriate to maintain adequate liquidity.

Restricted Securities.

The Fund may invest in securities that are subject to restrictions on resale because they have not
been registered under the Securities Act. These securities are sometimes referred to as private
placements. Although securities which may be resold only to “qualified institutional buyers” in
accordance with the provisions of Rule 144A under the Securities Act are technically considered
“restricted securities,” the Fund may purchase Rule 144A securities without regard to the limitation
on investments in illiquid securities described above in the “llliquid Securities” section, provided that
a determination is made that such securities have a readily available trading market. The Fund may
also purchase certain commercial paper issued in reliance on the exemption from regulations in
Section 4(2) of the Securities Act (“4(2) Paper”). The Adviser will determine the liquidity of Rule
144A securities and 4(2) Paper under the supervision of the Board. The liquidity of Rule 144A
securities and 4(2) Paper will be monitored by the Adviser, and if as a result of changed conditions
it is determined that a Rule 144A security or 4(2) Paper is no longer liquid, the Fund’s holdings of
illiquid securities will be reviewed to determine what, if any, action is required to assure that the
Fund does not exceed its applicable percentage limitation for investments in illiquid securities.

Limitations on the resale of restricted securities may have an adverse effect on the marketability of
portfolio securities and the Fund might be unable to dispose of restricted securities promptly or at
reasonable prices and might thereby experience difficulty satisfying redemption requirements. The
Fund might also have to register such restricted securities in order to dispose of them, resulting in
additional expense and delay. Adverse market conditions could impede such a public offering of
securities.
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Leverage Transactions

General.

The Fund may use leverage to increase potential returns. Leverage involves special risks and may
involve speculative investment techniques. Leverage exists when cash made available to the Fund
through an investment technique is used to make additional Fund investments. Borrowing for other
than temporary or emergency purposes, lending portfolio securities, entering into purchasing
securities on a when-issued, delayed delivery or forward commitment basis (including dollar roll
transactions) and the use of swaps and related agreements are transactions that result in leverage.
The Fund uses these investment techniques only when the Adviser believes that the leveraging
and the returns available to the Fund from investing the cash will provide investors a potentially
higher return.

Borrowing.

The Fund may borrow money in amounts of up to one-third of its total assets (including the amount
borrowed) from banks. In addition, the Fund is authorized to borrow money from time to time for
temporary, extraordinary or emergency purposes or for clearance of transactions in amounts not to
exceed 5% of the value of its total assets at the time of such borrowings. The use of borrowing by
the Fund involves special risk considerations that may not be associated with other funds having
similar objectives and policies. Since substantially all of the Fund’s assets fluctuate in value, while
the interest obligation resulting from a borrowing will be fixed by the terms of the Fund’s agreement
with its lender, the net asset value per share of the Fund will tend to increase more when its
portfolio securities increase in value and to decrease more when its portfolio assets decrease in
value than would otherwise be the case if the Fund did not borrow funds. In addition, interest costs
on borrowings may fluctuate with changing market rates of interest and may partially offset or
exceed the return earned on borrowed funds. Under adverse market conditions, the Fund might
have to sell portfolio securities to meet interest or principal payments at a time when fundamental
investment considerations would not favor such sales.

Securities Lending.

The Fund may lend securities from its portfolio to brokers, dealers and financial institutions (but not
individuals) in order to increase the return on its portfolio. The SEC currently requires that the
following conditions must be met whenever the Fund’s portfolio securities are loaned: (1) the Fund
must receive at least 100% cash collateral from the borrower; (2) the borrower must increase such
collateral whenever the market value of the securities rises above the level of such collateral; (3)
the Fund must be able to terminate the loan at any time; (4) the Fund must receive reasonable
interest on the loan, as well as any dividends, interest or other distributions on the loaned securities,
and any increase in market value; (5) the Fund may pay only reasonable custodian fees approved
by the Board in connection with the loan; (6) while voting rights on the loaned securities may pass
to the borrower, the Board must terminate the loan and regain the right to vote the securities if a
material event adversely affecting the investment occurs, and (7) the Fund may not loan its portfolio
securities so that the value of the loaned securities is more than one-third of its total asset value,
including collateral received from such loans. These conditions may be subject to future
modification. Such loans will be terminable at any time upon specified notice. The Fund might
experience the risk of loss if the institution with which it has engaged in a portfolio loan transaction
breaches its agreement with the Fund. In addition, the Fund will not enter into any portfolio security
lending arrangement having a duration of longer than one year. The principal risk of portfolio
lending is potential default or insolvency of the borrower. In either of these cases, the Fund could
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experience delays in recovering securities or collateral or could lose all or part of the value of the
loaned securities. As part of participating in a lending program, the Fund may be required to invest
in collateralized debt or other securities that bear the risk of loss of principal.

Any loans of portfolio securities are fully collateralized based on values that are marked-to-market
daily. Any securities that the Fund may receive as collateral will not become part of the Fund’s
investment portfolio at the time of the loan and, in the event of a default by the borrower, the Fund
will, if permitted by law, dispose of such collateral except for such part thereof that is a security in
which the Fund is permitted to invest. During the time securities are on loan, the borrower will pay
the Fund any accrued income on those securities, and the Fund may invest the cash collateral and
earn income or receive an agreed-upon fee from a borrower that has delivered cash-equivalent
collateral.

When-Issued Securities and Forward Commitments.

The Fund may purchase securities offered on a “when-issued” basis and may purchase or sell
securities on a “forward commitment” basis. When these transactions are negotiated, the price,
which is generally expressed in yield terms, is fixed at the time the commitment is made, but
delivery and payment for the securities take place at a later date. Normally, the settlement date
occurs within two months after the transaction, but delayed settlements beyond two months may be
negotiated. During the period between a commitment and settlement, no payment is made for the
securities purchased by the purchaser and thus, no interest accrues to the purchaser from the
transaction. At the time the Fund makes the commitment to purchase securities on a when-issued
or delayed delivery basis, the Fund will record the transaction as a purchase and thereafter reflect
the value each day of such securities in determining its net asset value (“NAV”).

The Fund will not enter into a when-issued if, as a result, more than 10% of the Fund'’s total assets
would be committed to such transactions.

Dollar Roll Transactions.

The Fund may enter into “dollar roll” transactions. Dollar roll transactions are transactions in which
the Fund sells securities to a bank or securities dealer, and makes a commitment to purchase
similar, but not identical, securities at a later date from the same party. During the period between
the commitment and settlement, no payment is made for the securities purchased and no interest or
principal payments on the securities accrue to the purchaser, but the Fund assumes the risk of
ownership. The Fund is compensated for entering into dollar roll transactions by the difference
between the current sales price and the forward price for the future purchase, as well as by the
interest earned on the cash proceeds of the initial sale. The Fund will engage in dollar roll
transactions for the purpose of acquiring securities for its investment portfolios.

The Fund limits its obligations on dollar roll transactions to 10% of the Fund’s net assets.

Swaps, Caps, Floors and Collars.

The Fund may enter into interest rate, currency and mortgage (or other asset) swaps, and may
purchase and sell interest rate “caps,” “floors” and “collars.” Interest rate swaps involve the
exchange by the Fund and a counterparty of their respective commitments to pay or receive interest
(e.g., an exchange of floating rate payments for fixed rate payments). Mortgage swaps are similar
to interest rate swap agreements, except that the contractually-based principal amount (the
“notional principal amount”) is tied to a reference pool of mortgages. Currency swaps’ notional
principal amount is tied to one or more currencies, and the exchange commitments can involve
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payments in the same or different currencies. The purchase of an interest rate cap entitles the
purchaser, to the extent that a specified index exceeds a predetermined interest rate, to receive
payments of interest on the notional principal amount from the party selling the cap. The purchase
of an interest rate floor entitles the purchaser, to the extent that a specified index falls below a
predetermined value, to receive payments on a notional principal amount from the party selling such
floor. A collar entitles the purchaser to receive payments to the extent a specified interest rate falls
outside an agreed range.

The Fund will enter into these transactions primarily to preserve a return or a spread on a particular
investment or portion of its portfolio or to protect against any interest rate fluctuations or increase in
the price of securities it anticipates purchasing at a later date. The Fund uses these transactions as
a hedge and not as a speculative investment, and will enter into the transactions in order to shift the
Fund’s investment exposure from one type of investment to another.

The use of interest rate protection transactions is a highly specialized activity that involves
investment techniques and risks different from those associated with ordinary portfolio securities
transactions. If the Adviser incorrectly forecasts market values, interest rates and other applicable
factors, there may be considerable impact on the Fund’s performance. Even if the Adviser is
correct in their forecasts, there is a risk that the transaction may correlate imperfectly with the price
of the asset or liability being hedged.

The Fund limits its total investment in swaps, caps, floors and collars to 10% of its total assets.

Risks of Leveraging.

Leverage creates the risk of magnified capital losses. Losses incurred by the Fund may be
magnified by borrowings and other liabilities that exceed the equity base of the Fund. Leverage
may involve the creation of a liability that requires the Fund to pay interest (for instance, reverse
repurchase agreements) or the creation of a liability that does not entail any interest costs (for
instance, forward commitment costs).

The risks of leveraging include a higher volatility of the NAV of the Fund’s securities and the
relatively greater effect on the net asset value of the securities caused by favorable or adverse
market movements or changes in the cost of cash obtained by leveraging and the yield from
invested cash. So long as the Fund is able to realize a net return on its investment portfolio that is
higher than interest expense incurred, if any, leverage will result in higher current net investment
income for the Fund than if the Fund were not leveraged. Changes in interest rates and related
economic factors could cause the relationship between the cost of leveraging and the yield to
change so that rates involved in the leveraging arrangement may substantially increase relative to
the yield on the obligations in which the proceeds of the leveraging have been invested. To the
extent that the interest expense involved in leveraging approaches the net return on the Fund’s
investment portfolio, the benefit of leveraging will be reduced, and, if the interest expense on
borrowings were to exceed the net return to investors, the Fund’s use of leverage would result in a
lower rate of return than if the Fund were not leveraged. In an extreme case, if the Fund’s current
investment income were not sufficient to meet the interest expense of leveraging, it could be
necessary for the Fund to liquidate certain of its investments at an inappropriate time.

Segregated Accounts.

In order to attempt to reduce the risks involved in various transactions involving leverage, the
Fund’s custodian, to the extent required by applicable rules or guidelines, will set aside and
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maintain, in a segregated account, cash and liquid securities. The account’s value, which is
marked to market daily, will be at least equal to the Fund’s commitments under these transactions.

Temporary Defensive Position.

The Fund may invest in prime quality money market instruments, pending investment of cash
balances. The Fund may also assume a temporary defensive position and may invest without limit
in prime quality money market instruments. Prime quality instruments are those instruments that
are rated in one of the two highest short-term rating categories by an NRSRO or, if not rated,
determined by the Adviser to be of comparable quality.

Money market instruments usually have maturities of one year or less and fixed rates of return. The
money market instruments in which the Fund may invest include short-term U.S. government
securities, commercial paper, bankers’ acceptances, certificates of deposit, interest-bearing savings
deposits of commercial banks, repurchase agreements concerning securities in which the Fund
may invest and money market mutual funds.

Short-Term Investments.
The Fund may invest in any of the following securities and instruments:

Certificates of Deposit, Bankers’ Acceptances and Time Deposits.

The Fund may hold certificates of deposit, bankers’ acceptances and time deposits. Certificates of
deposit are negotiable certificates issued against funds deposited in a commercial bank for a
definite period of time and earning a specified return. Bankers’ acceptances are negotiable drafts
or bills of exchange, normally drawn by an importer or exporter to pay for specific merchandise,
which are “accepted” by a bank, meaning in effect that the bank unconditionally agrees to pay the
face value of the instrument on maturity. Certificates of deposit and bankers’ acceptances acquired
by the Fund will be dollar-denominated obligations of domestic banks, savings and loan
associations or financial institutions which, at the time of purchase, have capital, surplus and
undivided profits in excess of $100 million (including assets of both domestic and foreign branches),
based on latest published reports, or less than $100 million if the principal amount of such bank
obligations are fully insured by the U.S. government.

In addition to buying certificates of deposit and bankers’ acceptances, the Fund also may make
interest-bearing time or other interest-bearing deposits in commercial or savings banks. Time
deposits are non-negotiable deposits maintained at a banking institution for a specified period of
time at a specified interest rate.

Commercial Paper and Short-Term Notes.

The Fund may invest a portion of its assets in commercial paper and short-term notes. Commercial
paper consists of unsecured promissory notes issued by corporations. Commercial paper and
short-term notes will normally have maturities of less than nine months and fixed rates of return,
although such instruments may have maturities of up to one year.

Commercial paper and short-term notes will consist of issues rated at the time of purchase “A-2" or
higher by Standard & Poor’s® Ratings Group, “Prime-1" or “Prime-2” by Moody’s Investors Service®,
Inc., or similarly rated by another nationally recognized statistical rating organization or, if unrated,
will be determined by the Adviser to be of comparable quality. These rating symbols are described
in Appendix A.
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INVESTMENT RESTRICTIONS

The Trust (on behalf of the Fund) has adopted the following restrictions as fundamental policies,
which may not be changed without the affirmative vote of the holders of a “majority” of the
outstanding voting securities of the Fund. Under the 1940 Act, the “vote of the holders of a majority
of the outstanding voting securities” means the vote of the holders of the lesser of (i) 67% of the
shares of the Fund represented at a meeting at which the holders of more than 50% of the Fund'’s
outstanding shares are represented or (ii) more than 50% of the outstanding shares of the Fund.

The Fund is diversified. This means that as to 75% of the Fund’s total assets (1) no more than 5%
may be invested in the securities of a single issuer, and (2) no more than 10% may be invested in
the outstanding voting securities of a single issuer.

The Fund has adopted the following fundamental investment limitations that cannot be changed
by the Board without a majority of the Fund’s outstanding voting securities as defined in the 1940
Act. The Fund may not:

1) Borrow money or issue senior securities except to the extent permitted by the 1940 Act, the
rules and regulations thereunder and any exemptive relief obtained by the Fund. For
purposes of this limitation, entering into reverse repurchase agreements would be
considered borrowing money.

2) Purchase a security if, as a result, more than 25% of the Fund’s total assets would be
invested in securities of issuers conducting their principal business activities in the same
industry. For purposes of this limitation, there is no limit on investments in U.S. government
securities.

3) Underwrite securities issued by other persons except, to the extent that in connection with
the disposition of portfolio securities, the Fund may be deemed to be an underwriter.

4) Make loans to other parties except to the extent permitted by the 1940 Act, the rule and
regulations thereunder and any exemptive relief obtained by the Fund. For purposes of this
limitation, entering into repurchase agreements, lending securities and acquiring any debt
security are not deemed to be the making of loans.

5) Purchase or sell real estate unless acquired as a result of ownership of securities or other
instruments (but this shall not prevent the Fund from investing in securities backed by real
estate or securities of companies engaged in the real estate business).

6) Purchase or sell physical commodities unless acquired as a result of ownership of securities
or other instruments (but this shall not prevent the Fund from purchasing or selling options
and futures contracts or from investing in securities or other instruments backed by physical
commodities).

7) Pledge, mortgage or hypothecate up to one-third of its assets except to secure permitted
borrowings or loan securities as described above. Furthermore, this restriction shall not
prohibit either Fund from engaging in options transactions or short sales in accordance with
its investment objective and strategies.
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With respect to the fundamental policy relating to borrowing money set forth in (1) above, the
1940 Act permits the Fund to borrow money in amounts of up to one-third of the Fund'’s total assets
from banks for any purpose, and to borrow up to 5% of the Fund’s total assets from banks or other
lenders for temporary purposes. To limit the risks attendant to borrowing, the 1940 Act requires the
fund to maintain at all times an “asset coverage” of at least 300% of the amount of its borrowings.
Asset coverage means the ratio that the value of the Fund’s total assets, minus liabilities other than
borrowings, bears to the aggregate amount of all borrowings. Borrowing money to increase the
Fund’s investment portfolio is known as “leveraging.” Borrowing, especially when used for
leverage, may cause the value of the Fund’s shares to be more volatile than if the Fund did not
borrow. This is because borrowing tends to magnify the effect of any increase or decrease in the
value of the Fund’s portfolio holdings. Borrowed money thus creates an opportunity for greater
gains, but also greater losses. To repay borrowings, the Fund may have to sell securities at a time
and at a price that is unfavorable to the Fund. There also are costs associated with borrowing
money, and these costs would offset and could eliminate the Fund’s net investment income in any
given period. The policy in (1) above will be interpreted to permit the Fund to engage in trading
practices and investments that may be considered to be borrowing to the extent permitted by the
1940 Act. Reverse repurchase agreements may be considered to be a type of borrowing. Short-
term credits necessary for the settlement of securities transactions and arrangements with respect
to securities lending will not be considered to be borrowings under the policy. Practices and
investments that may involve leverage but are not considered to be borrowings are not subject to
the policy. Such trading practices may include futures, options on futures, forward contracts and
other derivative investments.

With respect to the fundamental policy relating to lending set forth in (4) above, the 1940 Act does
not prohibit a fund from making loans; however, SEC staff interpretations currently prohibit funds
from lending more than one-third of their total assets, except through the purchase of debt
obligations or the use of repurchase agreements. (A repurchase agreement is an agreement to
purchase a security, coupled with an agreement to sell that security back to the original seller on an
agreed-upon date at a price that reflects current interest rates. The SEC frequently treats
repurchase agreements as loans.) While lending securities may be a source of income to a fund,
as with other extensions of credit, there are risks of delay in recovery or even loss of rights in the
underlying securities should the borrower fail financially. However, loans would be made only when
the Fund’s manager believes the income justifies the attendant risks. The Fund also will be
permitted by this policy to make loans of money, including to other funds. The policy in (4) above
will be interpreted not to prevent the Fund from purchasing or investing in debt obligations and
loans. In addition, collateral arrangements with respect to options, forward currency and futures
transactions and other derivative instruments, as well as delays in the settlement of securities
transactions, will not be considered loans.

The Fund has adopted the following non-fundamental investment limitations that may be
changed by the Board without shareholder approval. The Fund may not:

1) Purchase securities on margin, except that the Fund may use short-term credit for the
clearance of the Fund’s transactions, and provided that initial and variation margin
payments in connection with futures contracts and options on futures contracts shall not
constitute purchasing securities on margin.

2) Sell securities short, unless it owns or has the right to obtain securities equivalent in kind
and amount to the securities sold short (short sales “against the box”), and provided that
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transactions in futures contracts and options are not deemed to constitute selling securities
short.

3) Make investments for the purpose of exercising control of an issuer. Investments by the
Fund in entities created under the laws of foreign countries solely to facilitate investment in
securities in that country will not be deemed the making of investments for the purpose of
exercising control.

Except with respect to borrowing, if a percentage or rating restriction on investment or use of assets
set forth herein or in the Prospectus is adhered to at the time a transaction is effected, later
changes in the percentage or rating resulting from any cause other than actions by the Fund will not
be considered a violation of the Fund’s investment restrictions. If the value of the Fund’s holdings of
illiquid securities at any time exceeds the percentage limitation applicable at the time of acquisition
due to subsequent fluctuations in value or other reasons, the Board will consider what actions, if
any, are appropriate to maintain adequate liquidity.

PORTFOLIO TURNOVER

Although the Fund generally will not invest for short-term trading purposes, portfolio securities may
be sold without regard to the length of time they have been held when, in the opinion of the Adviser,
investment considerations warrant such action. Portfolio turnover rate is calculated by dividing
(1) the lesser of purchases or sales of portfolio securities for the fiscal year by (2) the monthly
average of the value of portfolio securities owned during the fiscal year. A 100% turnover rate
would occur if all the securities in the Fund’s portfolio, with the exception of securities whose
maturities at the time of acquisition were one year or less, were sold and either repurchased or
replaced within one year. A high rate of portfolio turnover (100% or more) generally leads to higher
transaction costs and may result in a greater number of taxable transactions. (See “Execution of
Portfolio Transactions and Brokerage”.)

The portfolio turnover for the Fund for the following fiscal periods is set forth below.

Winslow Green Growth Fund Turnover
Fiscal Year Ended December 31, 2010 49%
Fiscal Year Ended December 31, 2009 93%

(€]

PORTFOLIO HOLDINGS INFORMATION

The Trust, on behalf of the Fund, has adopted a portfolio holdings disclosure policy that governs the
timing and circumstances of disclosure of portfolio holdings of the Fund. The policy was developed
in consultation with the Adviser and has been adopted by the Adviser. Information about the Fund’s
portfolio holdings will not be distributed to any third party except in accordance with this policy. The
Board considered the circumstances under which the Fund’s portfolio holdings may be disclosed
under this policy and the actual and potential material conflicts that could arise in such
circumstances between the interests of the Fund’s shareholders and the interests of the Adviser,
the principal underwriter or any other affiliated person of the Fund. After due consideration, the
Board determined that the Fund has a legitimate business purpose for disclosing portfolio holdings
to persons described in the policy, including mutual fund rating or statistical agencies, or persons
performing similar functions, and internal parties involved in the investment process, administration
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or custody of the Fund. Pursuant to the policy, the Trust's Chief Compliance Officer (“CCQ"),
President and Treasurer are each authorized to consider and authorize dissemination of portfolio
holdings information to additional third parties, after considering the best interests of the
shareholders and potential conflicts of interest in making such disclosures.

The Board exercises continuing oversight of the disclosure of the Fund’s portfolio holdings by
(1) overseeing the implementation and enforcement of the policy, Codes of Ethics and other
relevant policies of the Fund and its service providers by the Trust's CCO, (2) by considering
reports and recommendations by the Trust’s CCO concerning any material compliance matters (as
defined in Rule 38a-1 under the 1940 Act), and (3) by considering to approve any amendment to
this policy. The Board reserves the right to amend the policy at any time without prior notice in its
sole discretion.

Disclosure of the Fund’s complete holdings is required to be made quarterly within 60 days of the
end of each period covered by the Annual Report and Semi-Annual Report to Fund shareholders
and in the quarterly holdings report on Form N-Q. These reports are available, free of charge, on
the EDGAR database on the SEC’s website at www.sec.gov. In addition, the Fund discloses its
complete portfolio holdings and certain other portfolio characteristics on the Fund’s website at
www.winslowgreen.com generally within 10 business days after the quarter end. The calendar
quarter-end portfolio holdings for the Fund will remain posted on the website until next updated by
required regulatory filings with the SEC. Portfolio holdings information posted on the Fund’s
website may be separately provided to any person, commencing on the day after it is first published
on the Fund’s website. In addition, the Fund may provide its complete portfolio holdings at the
same time that it is filed with the SEC.

In the event of a conflict between the interests of the Fund and the interests of Adviser or an
affiliated person of the Adviser, the Adviser's CCO, in consultation with the Trust's CCO, shall make
a determination in the best interests of the Fund, and shall report such determination to the Board
at the end of the quarter in which such determination was made. Any employee of the Adviser who
suspects a breach of this obligation must report the matter immediately to the CCO or to his or her
supervisor.

In addition, material non-public holdings information may be provided without lag as part of the
normal investment activities of the Fund to each of the following entities which, by explicit
agreement or by virtue of their respective duties to the Fund, are required to maintain the
confidentiality of the information disclosed including a duty not to trade on non-public information:
fund administrator, fund accountant, custodian, transfer agent, auditors, counsel to the Fund or the
trustees, broker-dealers (in connection with the purchase or sale of securities or requests for price
guotations or bids on one or more securities) and regulatory authorities. Portfolio holdings
information not publicly available with the SEC or through the Fund’s website may only be provided
to additional third parties, including mutual fund ratings or statistical agencies, in accordance with
the policy, when the Fund has a legitimate business purpose and the third party recipient is subject
to a confidentiality agreement that includes a duty not to trade on non-public information.

In no event shall the Adviser, its affiliates or employees, the Fund, or any other party in connection

with any arrangement receive any direct or indirect compensation in connection with the disclosure
of information about the Fund’s portfolio holdings.
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There can be no assurance that the policy and these procedures will protect the Fund from potential
misuse of that information by individuals or entities to which it is disclosed.

From time to time, the Adviser may make additional disclosure of the Fund’s portfolio holdings on
the Fund’s website. Shareholders can access the Fund’s website at www.winslowgreen.com for
additional information about the Fund, including, without limitation, the periodic disclosure of its
portfolio holdings.

TRUSTEES AND EXECUTIVE OFFICERS

The Board is responsible for the overall management of the Trust, including general supervision
and review of the investment activities of the Fund. The Board, in turn, elects the Officers of the
Trust, who are responsible for administering the day-to-day operations of the Trust and its separate
series. The current Trustees and Officers of the Trust, their dates of birth and positions with the
Trust, term of office with the Trust and length of time served, their principal occupations for the past

five years and other directorships are set forth in the table below.

Number of
Portfolios
in Fund
Term of Office and Complex® Other
Name, Address Position with Length of Time Principal Occupation Overseen by Directorships
and Age the Trust®™ Served During Past Five Years Trustees Held
Independent Trustees of the Trust
Dorothy A. Berry Chairman and  Indefinite Term; President, Talon Industries, 1 Trustee,
(born 1943) Trustee Since May 1991. Inc. (administrative, PNC Funds,
c/o U. S. Bancorp Fund management and business Inc.
Servic